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United States President Donald
Trump has placed South Af
in the crosshairs of his aggressive
foreign policy by suspending all
U.S.-funded programmes pending
an investigation into the recently
promulgated Expropriation Act.

Economic experts, political par-
ties, including the DA, and even Af-
riforum have reacted with concern
to Trump's announcement on his
Truth Social platform on Sunday.

Trump accused South Afriea of
undermining the rights of “cer-
tain classes of people” by adopting
the Expropriation Act, claiming it
amounted to land confiscation and
that the government was “treating
certain classes of people very badly”

However, it appears Trump's ad-
visors have misinterpreted the new
Act, which was signed into law by
President Cyril Ramaphosa over a
week ago.

The Expropriation Act replaces
the 1975 expropriation law, which
the South African government
deemed outdated. The new Act
does not grant the government the
power to seize property arbitrarily.

Over the weekend, Trump also
announced 25% tariffs on exports
from Mexico and Canada, prompt-
ing both countries to retaliate with
tariffs on U.S.-imported goods.

He imposed an additional 10%
tariff on existing tariffs for China
and threatened the Furopean Un-
ion. The Wall Street Journal ¢
cised Trump's economic policies
in a hard-hitting editorial, calling
them “senseless”.

Pietermaritzburg and Midlands
Chamber of Business CEO Melanie
Veness said the impact of Trump's
decision would be felt across the
country if his threats became a real-
ity. “If President Trump goes ahead
and cuts Pepfar funding, it will have
a significantly negative impact on
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the NGO sector, costing jobs and
directly harming many of the most
vulnerable in our society who rely
on the assistance and care provided
by those affected NGOs.
“In addition, there will be other
economic consequences for South
Africa — we've already seen the
impact that the threat has
had on the rand and govern-
\ ment stocks and bonds,”
" Veness said.
President Cyril Ramapho-
' sa said he is looking forward
to engaging with Trump on
South Africa’s land reform
policies.
“South Africa is a consti-
tutional democracy deeply
rooted in the rule of law, jus-
tice, and equality. The South
African government has not

forward to engaging with the
Trump administration over our land
reform policy and issues of bilateral
interest. We are certain that these
engagements will lead to a better
and more common understanding
of these matters” Magwenya added.

Magwenya emphasised that the
US. remains “a key strategic and
trade partner” for South Africa,

International  Relations  and
Co-operation  Minister ~ Ronald
Lamola expressed confidence that
Trump's advisers would use the in-
vestigative period to “deepen their
understanding” of South Africa’s
land reform policies.

“We trust President Trump's ad-
visers will leverage this opportunity
to attain a thorough understanding
of South Africa’s policies within
the framework of a constitutional
democracy. This approach will pro-
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Funding to SA suspended over Expropriation Act misunderstanding

is that there has been extensive re-
search around this Bill. It's simply
an update of the 1975 Expropriation
Act. Over these 50 years, South Af-
rica has changed dra: y

“We have become a democracy
and are on the threshold of a new
phase of infrastructure develop-
ment,” he said.

Botha said the government would
only apply the Act in the interest of
the country as a whole,

In cases where land or property is
expropriated for public infrastruc-
ture projects, owners would be com-
pensated accordingly.

Only in rare circumstances, such
as when the owner cannot be traced,
would the government expropriate
property without compensation.

“We don’t have anything to fear
at this point in time,” he said.

The DA, which has called for

confiscated any land”  said
Presidency

Vincent Magwenya.

“We  look

mote a wel poin
that values and recognises our na-
tion's dedication to democratic ide-
als and governance.

“It may become clear that our
Expropriation Act is not exception-
al, as many countries have similar
legislation, commonly referred to
as eminent domain in the United
States and governed by various Acts
in the United Kingdom” Lamola
told Daily Maverick.

South African economist and po-
litical analyst Roelof Botha said the
new Act was necessary, given that
the previous Expropriation Act was
50 years old and outdated.

“What Mr Trump doesn't realise

to the Act, said it did
not support Trump's decision to cut
funding to South Africa.

“While the Act does need to be
amended to meet the sequencing
requirements highlighted by Public
Works and Infrastructure Minister
Dean Macpherson, there are also
opportunities to address other con-
cerns raised by the public.

“However, it is not true that the
Act allows land to be seized by the
state arbitrarily. It requires fair com-
pensation for legitimate expropria-
tions in terms of Section 25 of the
Constitution.

“It is unfortunate that individu-
als have sought to portray this Act

h Africa

as an amendment to Section 25 to
allow for expropriation without
compensation,” said DA leader John
Steenhuisen,

Zivil rights organisation AfriFo-
rum, which opposes the Expropria-
tion Act, said it agreed with Trump's
view that the new law threatens
property rights but did not support
his decision to cut funding.

“The fact is, ordinary people are
already under terrible economic
pressure, and this kind of action
by the U.S. will harm us most. We
cannot be punished twice for having
a foolish government,” said Afrifo-
rum CEO Kallie Kriel.

Trump's post caused the rand to
drop to RI9 against the dollar yes-
terday morning, prompting Rama-
phosa to issue a statement refuting
the U.S. President’s claims.

“South Africa is a constitution-
al democracy deeply rooted in the
rule of law, justice, and equality. The
South African government has not
confiscated any land.

“The recently adopted Expro-
priation Act is not a confiscation
instrument but a constitutionally
mandated legal process that ensures
public access to land in an equitable
and just manner, as guided by the
Constitution.

“South Africa, like the United
States of America and other coun-
tries, has always had expropriation
laws that balance the need for public
usage of land and the protection of
property owners’ rights” he said.
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