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SKG Africa accused of overcharging
public works departmentby R43m

Company says claims are
false and they are owed
much more money

APHIWE DEKLERK

A company belonging to one of
East Londan’s biggest business-
men is in the crosshairs of the
public protector after a formal
complaint over millions paid o
it by the national government.

But the company's attomeys
told the Dispatch that not only
were the claims that the busi-
ness owed money false, but
narional government, in fact,
owed them far more,

SKG Africa (Pry) Lid, owned
by Jean du Plessis, is facing a
probe after a complaint by the
president of Black First Land
First, Andile I'u'lngxirama.

The company i part of SKG
Properties, a group of compa-
nies dealing in property de-
velopment, property manage-
ment, information technology,
and  property  investments
amiong other things.

The complaint rekates 1o the
alleged overpayment to the
company of more than R43m
by the department of public
works & infrastructure.

Now the department has
threatened to blacklist the com-
pany from doing business with
it fior up to 10 years.

SKG Properties owns several
buildings leased to the provin-
cial and national governments,

1t also leases buildings to Buf-
falo City Metro.

According te its website, the
company has a total of 180
properties across SA.

The company owns the Bea-
con Bay Crossing mall.

It has recently been in the
news over & deal it signed with
the metro to write off millions
of rands owed to the n:iq,t

It and Rebosis Property Fund
Pty Lrd, which owns the Hem-
ingways Mall. and Secrivesi
Twenty (Pty) Lid, were part of a
deal approved by the council to
write off more than R100m in
debt owed by the three com-

panies. Rebosis owed more
than EBOm and was granted
mare than Re5m in write-offs.

SKG owed more than R76m
and was granted a R50m write-
off.

Secrivest owed more than
R2Bm and had more than
R14m writien off,

All the companies had to re-
pay the remainder of the debt
for the deal to go through,

The armngement caused an
uproar in the business com-
munity, with small businesses
asking for similar deals from the
municipality and the DA ar-
guing against it in council.

Mngxitama’s complaint to
the public protector s the sec-
ond one directed at SKG.

Last month. Mngxitama
loc!ged a onmplainr with the
Hawks, asking that they in-
vestigate SKG Properties owver
the metro deal.

At the time, the Hawks con-
firmed the complaint had been
laid

The latest complaint comes

after a presentation by public
works CFO Mandka Sithole ae
the Real Estate Management
Services Fivere Landlord Sem-
inar, held at the Gallagher Con-
vention Centre in Midrand lase
maonth,

Ar the seminar, Sithole pre-
sented a list of landbords who it
asserted had been overpaid by
the department.

He said their failure to repay
the money was considered
frawd by the auditor-general.

One of the companies listed
was SKG Africa, which allegedly
owed Rd3m.

SKG, through its anomeys,
Sim Amorneys, denied owing
the department any money at
all.

*0Our clients deny that SKG
Africa and/or any entities wirh-
in the SKG Group are indebted
to the [department of public
works] in the amount alleged or
arall

*The department is well
aware that the alleged owver-
payment in respect of SHG

Africa {and for that matter any
other alleged overpayments o
other entities within the SKG
Group) are the subject of a
dispute in terms of which our
clients contend the depanment
isin fact indebted to our clients
in an amount that far exceeds
the alleged overpayments.”
they said.

“Our clients have, and are,
consistently engaging with the
department with a view to re-
solving these disputes, and have
recently — and subsequent to
the unfortunate false statement
by a representative of the de-
partment during a seminar —
requested that the issues be
referred for formal adjudica-
tion

“0ur clients have indicated to
the department that rhey ane
willing to submit themselves to
any form of dispure resolition
aor other formal process to re-
solve or o have the disputes
formally adjudicated.”

They rebuffed the implica-
tion that they were unable

repay the alleged amount, say-
Ing the issue was in dispate.

They said they were unaware
of the complaint to the public
protector, but  their client
would be more than willing to
co-operate with the PP's in-
vestigations,

They said there was no merit
in the allegations by the BFLF, a
party they alleged was known
to “seek sensation based on
false statements”.

Asked about SKG Africa, pub-
lic works department spokes-
person Lennox Mabaso said
they would not name ecom-
panies, but “the era of con-
struction  companies fleecing
the government is over”.

“All those [instances] where
there is evidence of shortchang-
Lng BOVErnment are helng pur-
sed through civil elaims, crim-
inally and even through a pro-
cess of restricting them from
doing business with the gov-
ernment for 10 years, which is
popularly known as blacklist-
ing”
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