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Who dares walk ‘Treasury’s rocky path to sustainable state?

There had been a lot of

warry over (he comtents of

e Nationald Treasury's

preseation o the

president a week agoon
the sacrilices required o consolidake
the budget. The context. as we leamnt
Tast week, ks tanking tax receipts
amid economic malalse, an
unermployment crisis aned ballooning

COSIS,

Thal noése you can hear is the
sound of ndreds of billions of
chickens coming home 1o rooss,

Given that one of the proposals o
sohve s mess Is tax hikes, if's
interesting that the biggest noise s
come from unions. | think that s
becawse the Treaswy's curt
appraisal of the effect of a VAT hike
of (WO PErCeniage points speaks
elearly. t's a bad kiea and finance
‘minister Enach Godongwana
dossn't support It

e document describes V
ks i “vegressive”, which |
suppose is necessary 1o say for the
‘magie money troe erowd al the badk

ALEXANDER PARKER

wihao put their ingers in their ears.
when anyone starts talking about
the cost of debt. Rather, the focus of
the presentation is very much on
what i cul

At a cursory loak, much in it
s 1 e o — on the proposed
chopping block are programmes.
that represent the most basic
functinns of government, You cannot
cut policing or prisons or just do
away with the Air Foece.

B thia's not really what the
Treasury's new director- general
Duncan Fieterse, is suggesting, |
suspect the document was also

desimed (o deliver a shock ina
flabiby and sclerotic state that has
been too long in o comlomable siesta

I yourre o funcionary at an
ineffective agency nobody has ever
heard of, buried under a sea of
acTonyms at the bottorn of a
suppurating pussube of waste. such as
the deparements of pubilic works and
spports, drts & culture, it should give
ik ks for thought, You area
hxury. and we can'laflord you

This is the kernel of the ANCS
political problem, The ANC can see
that the coming mondhs have the
potential in damage 1 mmensely at
ihe polls. The poor ave bearing the
Liruint of the collapse of Eskom,
which kills SMMES, and of
Transnet’s ineptitucke. The first in a
wave of job losses 1 come in mining
has begun as commodiy prices
remain subdued and Transnet's
unrelenting dysfunciion trashes
the mining comysanics and the
fiscusin tm.

The political panic is visible in
almost BR300 of unfunced budget

submissions o e Nadonal Treasury,

revealed i the presentation, [ & the
segson for this kind of thing, but in
The comntext ol whist s going o, i
have documents Doating around the
Treasury asking for R5bn for
“rejuvenating the defence force”,
almest R8bn for the Post Office and

R35bn for “employment interventdon”

miakes the cyes water.

Iy ooty like SA — o ina
country in its current fiseal condition
— the government is left with firly

aml the employers who pay them,
s and those who divect private
upu i local projects. They are
the only pecphe with ary money and
we need o be nice 1o them. The
usual suspects will whine. Ignore
them. There is no time for junior
COMMEON- Fonm slganeering.
Second, there needs to be a
bloodless discussion aboul whid the
“prodict” of a constrained state is,
Having established this, it must be

thast should work bu dost -
whether that's due o ineompetence,
corrupsion or indilference. Those can
b fixed when there s a more
competent and resourced state.

Ty aheefiveer wurth looking
hehind the shock headlines to see
what the Treasury has
recommended. Rather bravely, i
s ehelivered a plan 10 sive
lwinclreds of billions of rand through
genuine fiscal consolidibon, nota

[unﬂed and

polities-dri Fudge. and the

Infrastructure; and puldic
enterprises. Detractors will claim
thisse constituencies are being
abandoned but when the existence
ol a department anly benefits those
who work [or it and there are other
anms of state that can do the waork,
s time 0 call it & day.

The Treasury has also booked a8
I list of government agencies ancd
proposed mergers and closures
Mt seem eminently sensisle
Uitimatety, the k(lhil)nn 0 our

basic: priorities. The first i
what remains of the economy.
President Cyril Ramaphosa and
Godongwana need to be uneguivocal
about this That means standing g to
the knee jork rosporese of some of
ther old ANC guartd who still. after sl
these years, think we can tax our
way out of poverty. The econony is
alma:h reeling from repeatedly
hashing s head againsd the Laffer
curve s over we can'l do it

More importanthy, they need o go
1o war wilh the faseists in our polilics
and vigorously look afler axpayers

the voung and the poorand
protecting the programmes that

for

of new
such as 3 deht celling The Treasury
hias st only seen the truth but has.

actually work. not the

THEY NEED TO ...
VIGOROUSLY LOOIK
AFTER TAXPAYERS
AND THE EMPLOYERS
WHO PAY THEM

more alsu dared
ExRpress I
That’s why the document
the di

fiscal problems is net to worry so
mnfh abour the halance sheat but to
fix the state so that the balance sheet
fices fesell, Thaat mesins gerting
competent, honest and qualified
peaple o run a streandined

merger of the departments of
tourism; agriculiure & land reform.
co-operative governance &
traclitionad affairs: military velerans:
wormen. youlh & persons wilh
disablities: phanning monitoring &
evaluation; water & sanitation;
sports, arts & culture; public works &

An election mighi deliver that.
fhough ene needs o zuard sgainst
‘wishful thinking. In the interim. the
Treasury has given us a path o
Saniny. Who dares walk ir*

® Parker is Business Day
exlitor-in-chicf
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