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State build
hindered
by poor
planning

Luyolo Mkentane
Peltics Commspondant

Foor projscl  prepamtion s
undermining the govermment's
efforts 1o wse  infrastrsciure
devedopment o grow the strog-
glimg econommy, which needs an
additional RIG-million in public
sectow  Infrastmsciure  Hvess-
ments by 2030, says public
works & infrastrociure minisier
Sihile Zikcataka.

This comes as the country
vontinues o be hit by socio-
eoomomilc  orises,  including
persistent load-shedding, show
ecomamic growth, high jobless -
ness and a rising cost of living,
systemic  corruption.  violent
crime. stubbom inegquality and
deepening poverty.

Zikalak said that while the
povernment's. Infrastreciure SA,
which was previously headed
I electricity mniser
Kgosienisho Ramokgopa, had a
pipefine of projects and pro.
grammes. o significant number
of these projects are nod salfi-
ciently prepared and packaged
sunch that funding and Enancing
decisions can be made”.

“Moreover, the majoriy of
these projects are submited by
less pesouroed  munbcipalites”
Fikalala said ina writien reply 1o
o gquestion by IFP MP Sanele
Fondn,

The minister could not be
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Poor preparation hinders state build projects

—

regched immedistely o oom-
et further:

Fomdo had asked the minis
e whether his depariment, in
light of the RGODmM in fondimg
allocated 1o Infrastrudure 54
Trom 2205 (o 2025 for progect
reparation, would make use of
local skills i rural and under-
resourced  areas  where  the
progects wonld be implemented
e create  opporiunites  for
cimploviment.

In his stale of the mation
aldress in Fobnmary, Presiden)
Cyril Ramaphosa announced the
countny's  infrastructure baxild
programme was gaining pace
through the work: of the Enfras
trueture Fund and Infrastructre
SA, which had been established
lex supgart sieegic st
Iure projects.

Rumaphosa, howwever,  saicl
ane ol the “gresest ohstacles” o
Infrastruciure  Ivestne  wis
the kack of techndcal skills and
Proect managenent capcity,

T i this, Infristructure SA
hies been allocated RGOOm for
profect preparion, specilically
in runal and uncler-resourced
areas. The support and planning
michankms that we have put in
place over several vears are
nmw starting 1o bear frudi in
increased public vestment in
infrastructure,” he said

“By January this year, pro-
jJeots warth R232bn were under
construction and projects worlh
nearly Rdbn had been compbet
el The completed projects
inchude new human sertbements
in Gatideng, road upgrades and
the  development of  small
barbours”

In his parliamentary reply o

Fomddo, however, Zikalala sabd
that  delivering  an  elfective
infrastructure-lod et
recovery plan would require the
AEOVerTiment I oVeTOoITe
various challenges in the infias
e coosyslem

These periained 1o, among
others, “infrostructure under-
spend e 0 poor progect
preparation and leck of capabili-
ty and capacity i the public
sector”. He sakd SA had seen
declinimg fived capital invest
ment and  economic  perfor
e over e past decade,

The fxed imvestment rato
has declined dramatically over
thee past 15 vears, fromn 22% of
GDP in 2018 to just 1% now,
accoading to Ahsa econonist
Peter Worthington,

“Analysis of this widening
investment gap o Niional
Bevelopmeent Plan-targeted

growth levels shows thal an
ackditional RLG-trillion in pabilic
sector Infrastructure Ivestment
Is required by 2030, over and
above that forecast for current
public sector entities,” Zikalala
saiel,

The Tormer Kwaifulu- Satsd
premier sphd the pipeline of
well-prepared projects s scarce
amdl thus “Hmiting  Iwestment
apportunities”

“Glven the risks and uncer-
lainties of project preparation,
the private sector hies under-
standably been hesitant (o get
imvolved during the carly stages
ol infastucture  projects or
prograrmmes. 1 s important that
govemment invests in project
preparation he siressed,

Projoct  proparation  wioukd
undeash significam privale sec
Lor investmenl; crnswe a viable,
effivient and  bankable project

infrastrcture
Sihle Zikalala
briafs the
media en
progress in
implementing
the Mational
Infrastrocture
Plan in
Pratoria
/Freddy
Mavonds

portfolic: and augment the tech
nlcal and financlal engineering
capacity I under- resourced
provinoes  and - muncipalites,
ikalaka saicd.

It owould also cnable eeo
nombe and soctal devielopment
to ke off as projects are
b 1o Anancial close,

The mindster said the REOOm
allocation o Infastrociire SA
over the medium-erm expen
diture frarmework will be used 1o
prepare and  packege  infra
structure invesiment  projects
and programmes Cine priority
sectors such as water and sanl
tation, rural and munscipal roads,
energy, educaiion and  healih
infrastructure projects and pro
HrHmmes”,

“Infrastruciere SA will pro
vide conlinuoss oversighl and
monitoring al e projects thal
benefit from the project prepa
ration  fundds 1o support  thie
sueeessfiul executlon of projects
beyond  preparation  stges”
Zikalala said

“Ihroagh the Infrastiociune
SA Centre of Excellence, the
Impact of the nfrestructure peo
jects will be monitored closely o
quantify the extert o which,
Inter alia, job opponunktes in the
Incal area were realised and the
vt 1oy society and U econo
my that s derived rom the
infrastrociun assel”

Addressing the filth imest-
ment coference in Johannes-
burg I April Ramaphosa sakd
thee coumry hiad hit RLS1-trillion
in commiments This means
“we lwve ovesshod oy initial
AL2-wrillion targer by 26% - a
‘whopping R30bn"
mikertanekTbusessive oo
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