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INVESTMENT

Township economies filled with potential

Lusanda Netshitenzhe

o decades iownships
have been kepton the
oulskires of broader
ECONHmic
discussions often
comsidered oo volatile or
uncertain for fradinomal
Investors, Pl my experiences
el ubservations wll a different
story — omie that is brimming
swith petential and opporiunity.
As 8A grapples with
sncineconomic challenges we
st setze this moment in
Iranslie i OUr perspective on
ownship econamies,
reCognising therm o the nesus
ol our growth and prosperity.
loften reflect on the vast
spruw] and low densities i our
tewnships, rermnants of anera
marked by inefficiont space
usage, But within this lles an
oppormnity: a chance for

densification and integration of
mixed-use developments.

This s not merely abour real
estaie, father, i i about
Tostering sustainabie
urhamisation and invigorating
bocaal eromomibes

ublaSandi B just o such
example. IS o propety
fnancing compeny thit
proviches comimercial morigage
finanee, training mentorship
amnil guibdance 1o propemy
enirepreneurs whe wish o
builel epusality, eomnpliant and
supstaimalbe income- producing
rental accomimuodation in
twnships

By presviding such
microdevelnpers with the tools

and financial Backing ihey need,

we e lying the groanmdwork
For prosperts ownships.
Every spas shop, hair salon or
lavmdresrmi in one of our
financed properties contributes

o empdoyment and growth

Feedback from our cllents
reaffirms this sentiment, with
iy wiinessing a substantial
agrnention in e income
streanss when they include
sorme retadl space olfering in
their medium- density
residential builekings.

Bt despite these
achlevenents there s sill much
more o be done,

The departnment of public
works & infrastruciure recently
ursredled the second phase of its
Naticsmal Inlrasinscture Plan
2050 1 believe the plan has the
potential o revolutionise
affordable housing ln
trmships But this cannot be
fully vealised without coberent
stregies and inlegration
between national, provincial
and local governiments.

Moreover, we cann aflord
o dielay its 2024

implementation target. SA's
=OCHecnnmmic landscape is
Traugivt with challenpes, from
the biggh raress of unemphoyed
youith 1o rising protes) levels
over poor service delivery,
Acldressing (hese ssues is
nol just aboul licking boxes as
part af envircnmen izl social &
grvermande (ESG) oriteria, i
chemnands o deep, unwavering
conmitment o societal wellare,
Ol initative nesds 1o
pricvitise the 5" and focus on
achieving positive social
oarleomes: job crewtion or
Increasing aocess o income
opportunities for young peophbe
in tvwnships will be a key locus.
Regarding the E”, we need
i resolve the energy crisis and
el wwawys: to reduce reliance on
ihe griel, Thee 7G" should really
e aboul secking significant
improvements in service
defivery al local government

Tevied o stirmudace live, work anid
play communities In ownships

It 15 clear that investing In the
iewnship economy gmes
Deyoud capital relums, [ is a
step towards crosting a mone
inclusive, resilient SA The
recent REEm investment in e
uMaStandi Fund serves as
testmwary 1o the confidence and
privmise this sector hobds,

W have always
ehampioned this viskon and for
two dhecades hawe continued (o
rves) in alloedalile howsing
property markets and muriore
property enlreprencurs.
Hevwwever, to ruly transform the
SA landscape there must be
collaboration and knowledge
sharing across all sectors

Privane enterprises,
especially those familiar with
townships, must play a pivotal
rode, guiding stratepies and
policies and ensuring they

resonate with grounid realities.
Ancl whibe we have macke
strides with initiatives such as
ubdastandi, It is cracial forthe
enlire evosystem - lrom
policymakers io financiers — o
comme logelher, ensuring thal
township developers theive,
with o withoa overarching
EOVErTIMent Suppor.

Lot us relmagine SAs
townships not as peripheral
OIS, [ S EplosiTes of
innoviion, enirepreneurship
an groavth, Let us invest
wisely, collaboratively and
pussionately. believing in the
boundless potential that les
swithin our nation's heartheat —
15 eownshiips,

@ Nershiterzhe is CHO of
TUMEZL o NPO nichie property
Tinancier focwsed on stpporiing
rental entreprenewrs in
Tonumships,
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