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PROPERTY FUND

Delta tells how
it reduces debt

Denise Mhlanga
Property Reporbes

Della Property Fand a
soverign- unherpinned compa
iy, says cebt reduction, through
el disposals as well as portfo-
lio anrl capital structure opdmi-
sation. remains a pricy.

After implementing the fum-
aroundd stratagy i the half year
ended August 31 Delia bad ear
marked 26 ossels viduod at
REETEm for disposal This has
risen o 43 properties valued at
R22bn Delta announced that it
=0l seven assets for RZ15.5m in
fimaneial 2023 and one for R4dm
during the interim period ended
Auigist 3.

Sulsequenily, 29 properties
were al variouws stages of negoti-
ations, with Owve vadued @
R124 5m transferring in the next
six months Delta expects 1o
conclude  the remainder  of
assets valued @l RLSbn in the
next 12 months,

“Saler proceeds will be used 1o
pay off debe” said the compary.
The dispeesals will help reduce
vacancles and improve the oost-
to-monrme ratho on kewer opara-
fiomal eosts associated with the
vacant properties, such as secu
ity amxd mumicipal charges, i
said

Loan-to-vadue (LTV) — & key
measure of the Anancial health
of a property company — s
expecied io lmprove io betwesn
A0 aned 500, For the period 1o
ihe end of Febrsary, LTV rose
from 57% in 2022 1w Gl

Priarity
strategy:
Cwlta Heights
in Pratoria, an
agzet of Delka

Property
Furid, which
ganys that
debit
reduction is a
privrity.
i

Interest charges are expected to
reduce by about R200m a year
s on Delia's curvent cost of
debd. Debia vefinanced K3 1hn
delt et was  mainky on @
month-on-month asis, inciod
ing Medbank and Investec facili-
ties refinanced for 12 and 24
mionths, respectively.

The company conchided &
revolving  credlr  facillity  of
H375m with Nedbank, and it
will b used for working capital.
cupitad expenditure and renant
installations.

Dbt copital — repaymnents
reached R8G.9m, of which
T3 5m vefated 1o the disposal of
the Standard Bank  Grevville,
with the Balance of R35 4m lrom
capital repayments

Vacancies rose Brom 32.9% in
b OGS narcial yeer o 33.9%,
with strong rental collections of
maore than 1007 and 20 office
leases renevwed.

The  majority o fease
renewdls were concluded with
the clepartment of public works
and infrasiruchure over an aver-
age terrn of 8-60 months.

Delta sgmed 23 retall logses
on three-year periods, mosthy (v
Durban, The company said it
refained active in the markel
with no indication ol the likedi
hood  of  significant  propery
write-clowns at this stage.

“While Delta continues o
report positive resules, it remains
cash constrained due o the debt
reduietion programme sid e
mhlangad @businesslvocoza
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