<{O> Meltwater

Qutside Insight

ol il il iS4,

Publication: TheCitizenKZN - Main
Title: It" s all still downhill in SA
Publish date: 30 Jun 2023
Page: 3

Reach: 44390
AVE:R 60313.64

Author: Staff Reporter

= ‘Future bleak’ as
tens of thousands of
jobs are lost across all
industries.

Reitumetse Makwea

espite President Cyril
Ramaphosa saying sig-
nificant strides were
made in transform-
ing SA’s economy, the
country continues to sink into an
economic slowdown which paints
ableak picture for the future.

Statistics SA yesterday re-
vealed in its quarterly financial
statistics that the total turnover
of industries in the first quarter
of 2023 was estimated at R3.24
trillion, a decrease of 3.2% com-
pared with 2022s fourth quarter
of R3.35 trillion.

“Between the fourth quarter
of 2022 and the first quarters of
2023, (within the formal business
sector) turnover decreased in six
industries, with the largest per-
centage decrease in turnover re-
corded in manufacturing at -6%,”
Statistician-General Risenga Ma-
luleke said.

The survey also revealed it
was followed by trade at -3.8%,
electricity, gas and water sup-
ply -3.6%, mining and quarry-
ing -1.6%, construction -1.1% and
transport, storage and communi-
cation -0.6%.

According to Thokozile Ma-
donko, senior researcher at the
Southern Centre for Inequality
Studies at Wits University, tech-
nically SA was already in a reces-
sion, “which we have been avoid-
ing ever so slightly”.

“But what it means is our econ-
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omy is in a low growth, high un-
employment environment in a
context of enormous inequality
and poverty,” she said.

Earlier this year, the nation-
al statistics agency noted SA re-
corded slight growth in the first
quarter of 2023, shoving off the
spectre of recession by 0.4% in
the first three months of the year,
following a decline of 1.1% in the
last quarter of 2022.

“The manufacturing and fi-
nancial industries were the main
drivers of growth on the supply
side,” it said.

The economy lost another
g7 000 jobs in the formal nonag-
ricultural sector between March
last year and March this year.

“The trade industry bore the
brunt of the job losses, with a de-
crease of 36 0oo jobs. The busi-
ness services sector was second,
with a decline of 32 ooo jobs,
while the transport and construc-
tion industries both experienced
a reduction of 2 ooo jobs,” Stats
SA said.

Madonko said looking at all
of these factors “the future defi-
nitely looks bleak; we really need

a thriving public and private
sector”.

“We have to continue to sup-
port the Presidential Employ-
ment Stimulus. It’s a good plan.
The Expanded Public Works Pro-
gramme is showing some success
in big members for employment.

“But at the same time, we
need to look at the structural
things impacting on business -
everything that’s impeding. We
need husiness to feel confident in
the future and start slowly creat-
ing jobs,” she said.

Political commentator Chris
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BAD NEWS: COUNTRY 'TECHNICALLY IN A RECESSION' WITH LOW GROWTH, HIGH UNEMPLOYMENT

Singh said while the country had
a potential to fix things, “if we
continue on this trajectory and
lie about our reality, we will wake
up to irreversible rates of unem-
ployment, poverty and further
inequality”

“The country is running out
of time to solve these issues.
Everything is collapsing. The
ANC is basically heading to an
electoral disaster,” Singh added.

Asked about electricity gener-
ation, Madonko said it will trans-
late to economic progress only in
summer.

“Winter is slightly different for
manufacturing, so it's really what
they’ll be able to deliver in sum-
mer that is important.”

In its latest report, credit rat-
ings agency Moody’s said SA was
in the midst of the worst energy
cerisis in decades as load shedding
continues to cause significant
disruption and reduced business
confidence, while raising labour
market uncertainty.

“It adds to existing asset qual-
ity and profitability pressures
from persistently slow economic
growth, high inflation and rising
interest rates,” Moody's analyst
Vittoria Zoli said.

“While the electricity system
will remain under pressure this
year, recent government actions
could offset some of the related
credit pressures over the medium
term.”

“This adds to existing asset
quality and profitability pres-
sures from persistently slow eco-
nomie growth, high inflation and
rising interest rates.”

Stats SA also said increases
were recorded in community,
social and personal services +4%
and real estate and other busi-
ness services +0.6%.
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