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Provincial departments owe
municipalities nearly R1bn

Luvuyo Mjekula

Provincial departments owe
Eastern Cape municipalities
nearly Ribn, according to
co-operative governance and
traditional affairs (Cogta) MEC
Zolile Williams,

At the end of August, the
departments owed local
municipalitics R915m, of
which nearly R6®0m is older
than 30 days.

The largest offenders, by
far, were the departments of
public works, and road and
transpart, which collectively
owed more than R700m, of
which more than R132.5m has
been owing for more than a

Other serial offenders in-
cluded the departments of

health, at Re9m, and educatien,

with RS4m owed.

The Buffale City and MNelson
Mandela Bay metros are owed
thie most, at R247 825 and
RI85,269, respectively.

Williams said budget con-
straints due to budget cuts asa
result of Covid-19 was one of
the reasons for the payment

He also attributed the fail-
ure to pay to figures dispured
by departments, verification
and reconeiliation of accounts
between departments, and
munielpalities taking longer
than expected, as well as
negotiations arsund interet

WaIVEr.

“Departments anticipate
paying outstanding amounts as
soon as [ the] challenges
|above] have been resohved.”
Williams said.

However, the D4 is calling
on Williams to ensure that
PAVIMENT ATANEEMENts ane
made with each department,
for all debt older than 30 days,
per municipality.

“By failing to pay, these
departments are depriving resi-
dents of basic services, as mu-
nicipal cash flows are severely
disrupted,” DA MPL Dr Vigky
Knoetze said.

“Water, sanitation and elec-
trical infrastructure are collaps-
ing as there are no funds evail-
able to maintain them, which
in the Jong run results in a lack
aof investment, job opportuni-
tles and poverty.”

Earlier this year. a report to
the National Portfolio Commit-
e of Co-operative Governancs
an the State of Local Govern-
ment revealed that, of the 39
municipalities in the Eastern
Cape, 11 were regarded as dys-
functional, 14 as high risk and
just 14 as low risk.

“This cannot be allowed to
continue,” Knoctze said.

“In terms of the Public
Finance Management Act
{PEMA), departments muse
settle all contracrual obliga-
tons and pay all money owing,
including intergovernmental
claims, within the prescribed
or agreed period.”
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