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BRANDION MEL

beanden neldinlco

LANDLORDS in the commercial real
estate market have been encouraged
to “think innovatively® and T pupose
spaces to avold progperties standing
wacant for long periods.

The demand for office space s
unlikely 1o rebound to pre-pandemie
lewels Becsese workers want Hexibiliey,
real pstabe experts say.

The national office vacancy rate
stands ot 20.7% and 5.5% for netail

Last weekend the Weskond Arfud
reported an an increasing number of
propemies nothe CED standing vacant

e VEA Wiaterfront, & majer soerist
attravtion, cumrently has a retail vacany
rate of 1.6%

“Emreprencurial thinking may lead
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to property owners fAnding innovative
ways of avoiding their assets being
undenstifised or standing vacant,” sald
spakespersan for the provincal Depan-
ment of Transport and Public Works
(DTPW), Janedné Bakkes,

“For DTPW to comsider conversion
ol ivacant properties), it swould megidre
pubchasing thise spaces,” Bakker said,
adding that property cwners may rope
I entTepeeneurs or Incal governmsent to:
FEPUIpSE Vacant spaces,

"The DTIY cumrently does not have
plans to purchase mwiail space for the
purpose of conversion ... user depart-
ments may comsider this in future and
et the DTPW to act on theis behal,
bt o such pespuests anwdior plans have
been received to date,” suid Hakker

CEO of the South African Property
Cwmers Asociation, Neil Gopal, told
thie Wiskernd Argis thiat a collabomation 1o
repUrpase VacAnt spaces would reguin
extensive nueanch.

“It depends on the need or demand,
It all souemds lke good kdeas, They would

OME of the many empty ofice spaces in Caps Town. | LEON LESTRADE African News Agancy
I

have to de o study to determing the
niewds of the community, But developers.
will be careful about spencling additional
capital I the demand docsn't exdst, Con-
verslons are nat cheap.”

Growthpaint, one of the country’s
largest Landionds, said mcently that it
was consider comverting at beast
oe lof of vacant offices  into
esidential uniis,

Thie comipany atso sald vaanoy rates
e South African retail and industrial
sectors had decreased.

“It increased n the office sector ..
vacancies o the VEA and Growihpoin
Progerties Australia also decreased.
Tenant retention remains a prierity
aml wee sre addressing it thiough var-
o initiatives,” fesd 4 repont from
the company.

Growthpoint saed it expects the next
financial year to be challenging toe

“We have a nesilient business with
the great strengths of skilled poople,
diversification and astue financial
management that benefits from a track
resoed of delivering value bo our stake
hekders through the cycle,

“This gives us cause for oplimism
bt Ot pros pects.”

Real estate giant Balwin Properties
bowght a vacant budiding m Johan mes-
burg that I.S‘cl'ﬂl“l]l:l' became i1 new
e office.

“The property is situated within the
upmarket area of Melrose Arch, which

15 & rapidly developing commencial and
residential node,” the comgany sisd on
the JSES news service, SENS.

“The property is highly visible from
the M1 highway and is perbectly situated
A capitalize on the advertising oppori-
mities ... Giiven the need for additional
aflice space in the group, Ralwin initially
canchided & lead lease of he propety
for a pericad of 10 years.

Siries Real Estate, owner and opera-
tor of hranded business and industrial
parks providing conventional space and
flexibée workspace in Germany and the
UK, earlier this month highlighted that
it s & TAH: increrse in i anmeslised
rent roll across Germany.

This is fer the six meanths foSephem-
Rrer 30 and was driven by a 3.5% increse
if the liki-for-like tate per square
metre o €655, In March this figure
stond at €6, 32

Statistics SA said business ligui-
dations soared d48% in the year o
August while fewer businesses entered
Business pescie.
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