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Lembe Dhstrict Municipality
and KwaDukuza Local
Municipality are
collectively owed more than K13
million by government
departments, 1n unpaid services
and rates.

KwaZulu-Natal provincial
treasury revealed recently mn an
answer to a Democratic Alllance
(DA) gquestion at the provincial
legislature that a turther RZ27
million was owed collectively, by
government departments, fto
Maphumulo, Ndwedwe and

Manden1 munmicipalities, for

unpaid rates.

Government departments owe
ILembe a whopping K16 464 653
tor unpaid services, winle KDM 1s
owed R1 267 975 and R970 496-
00 for unpaid rates and services,

respectively. The Department of

Public Works has been wdentified
as the biggest rates delinguent,
with a staggermng K708 milhon
rates debt owed to municipalities
across KwaZulu-Natal.

Frovincial Treasury said m 1ts
legislature reply that 1t does
extend and facilitate mediation
between munmicipalities and
wayward departments, to find
splutwons to the debt crisis.

“The primary goal of the
intervention 1s to facilitate the
recovery of rates and services debt
due by provincial departments and
other organs of state to
municipalines with the objective
of mmplementing strategies to
manage nter-governmental debt
on a sustamable basis.” Provincial
Treasury said o 1ts reply.

Treasury did warn, however, that
the process of recovening arrear
debt was “resource mtensive .
particularly mm the event where
defaulting organs of state faced
unique challenges which required
tallored recovery strategies.

“The recourse that
mumcipalities have 15 to pursue
the imter-governmental discussion
with the relevant departments,
faihing which they can apply their
debt management policies to

DEEBT: Chief financial officer Mahendra Chandulal and Municipal
Manager at IDM Geoffrey Khumalo

recover the outstanding amounts, ™
Treasury stated.

However the DA remains
unmoved. The party has lashed out
at the mumicipalities tor applying
stringent policies to collect
outstanding debt from cash-
strapped residents, while
government departments were
shown too much lemency.

“Manvy of KZN's municipalities
have collapsed and service
delivery 15 no longer being rolled
out. The lack of capacity, cadre
deployment and lack of pohitical
will are amongst the biggest
causes for this. The failure by
Provincial and National
Departments to pay their debts 15
clearly vet another contributing
factor to the lack of hnancial
viability of our mumcipalities.

“The DA will be callmg ftor
representatives of the delinguent
departments to appear betore
KZWN's COGTA portifolio
committee at a special meeting.
They need to explain why they are
not paying for rates and services
and what mechamisms they are
putting in place to ensure that they
catch up on armrears,” stated DA
provincial spokesperson of
COGTA, Chns Pappas.

Intergovernmental
forums

[ Lembe District
Mumicipality 15, however, not
in panic mode just vet. The
municipality clearly feels the
situation 1s still under control.

The municipality’'s chief

mancial ofhicer, Mahendra
Chandulal., said., “The debt
owed by government 1s
constantly followed up with
the relevant departments
using the mtergovernmental
forums which exist.
kwafulu-Natal Provincial
Treasury and the KZN
Department of Cooperative
Governance and Iradihional
Affairs assist by engapging
with the departments
responsible for arrear
government debt to
municipalities. llembe
hstrict Mumcipality has also
iIs5sued notice to all
government departments
with arrears to come forward
and make payvment to settle all
arrears .

Al the thme of gomg to
press, KDM had not vyet
commented, despite bemng
requested to do so.
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