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Fiscal consolidation, social protection and inclusive growth!

Eastern Cape must
stand up and be
counted to be a
competitive force
on the economic
front, says Somyo

the Eastern Cape must
strike now and grab ifs
share of economic
growth and jobs.

The vehicle the provincial govern-
imenf has designed - the provincial
economic development strategy —
runs on six wheels:

@® Agro-industry;

@® Sustainable energy;

@® The ocean economy;

@® The aufomofive industry;

@® Light manufacturing; and

@® Tourism and small business.

Finance MEC Sakhumzi Somyo
says puftting energy into these sec-
tors will give the Eastern Cape the
competitive edge it needs to make it
all happen.

(rowing crops and raising live-
stock: that is at the heart of the
heart of the province’s agricultural
economic transformation strategy.

Somyo said President Cyril
Ramaphosa had come to Buttalo Cify
to deliver a rousing call to the prov-
ince and nation to get onto the land
and start working if.

“Agriculfure presents one of the
greatest opportunities we can use to
significantly grow our economy and

creafe jobs,” Ramaphosa said later in

his State of the Nation address.
“We agree fully with the presi-
dent,” said Somyo.
His department will be spending

PTIMISM is in the air, but

R2.3-billion on “stimulating agricul-
tural production in our province.
“Our strategy is to focus on com-
inercial crop production, high-value
horticulfural crop expansion and
livestock production.”

Who befter fo spend this on than
communal and smallholder farmers,
he said. Add to this R282-million on
ensuring that livestock get the best

veterinarian services and medication

to ensure that they are disease-iree.

Another R165.3-million will be
spent on food security and R211.6-
mmillion on infrastructure to support
these farmers and communities.

In an innovative move, the pro-
vincial government will spend R85-
inillion on one “catalyfic project”
that will create massive job oppor-
tunifies, food, and GDP growth he
sald. Moving to the cifies of a prov-
ince where the urban-rural link is
extremely significant, he said apart-
heid developers had made sure that
Gauteng and the Western Cape re-
celved the lion’s share of essential
infrastructure - roads, ports, air-
ports, factories, water and energy —
how it was fime to fight to be placed
on an equal footing with these prov-
inces, he said.

“They had a head start, and to set
us on an equal foofing with them,
hational government should favour

our province for mega infrastructure

projects,” he said.

The Eastern Cape government will

be spending R502-million on roads
infrastructure, and the transporf de-
partment has R502-million to spend
on subsidising buses “which ferry

our rural masses every day through-

ouf our province,” he said.

This year Sanral, the nafional road

builder, would be spending R400-mil-
lion on wages alone for unskilled,

semi-skilled and skilled workers em-
ployed on their extensive roadworks

projects in the province. But the pro-
vineial public works department was

injecting R1.7-billion into govern-

R2.3-billion budget to

boost agricultural
production in province

ment departments which needed
construction, rehabilitation and
mainftenance. The lifeline expanded
public works programme would re-
ceive R95.5-million. Small town re-
vitalisation will be fed by projects
run by the Office of the Premier
which has a budget of R201-million.

Towns that can expect surfacing of

streets, street lights and improved

power grids are Alice, Kirkwood, Li-
bode, Nggeleni, Mount Fletcher, Port

St John’s and Ntabankulu.

BUDGET BLUES: Finance MEC
Sakhumazi Somyo delivers the
provincial budget speech in Bhisho
yesterday
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PROVINCIAL BUDGET 2018/19

(R'Thousands)

Education N R3a772126
Health _ R23 699 560
Transport R4 811584
Social Development R2 836 581
Human Settlements - R2 376 749
Roads and Public Works - R2 344172
DRDAR T R2 328 236
DEDEAT ' R1 146 006
COGTA R983 800
Office of the Premier - R973 396
DSRAC R R942 760
Provincial Treasury R591 487
Provincial Legislature R525 999
Safety and Liaison - R101 490
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Seize the moment as focus will be on crucial sectors, says Somyo

THE Eastern Cape governmenf 1is
putting billions info forging ahead in
the new era of unity, economic frans-
formaftion, inclusive growth and job
creafion.

Small business, small agriculture,
government procurement and four-
ism have all been allocated healthy
imoney, and under the new ANC lead-
ership have the potential to blos-
SOM.

Finance MEC Sakhumzi Somyo, in
delivering his 2018 budget fo fhe

EDUCATION

Education as the way to have a
better life remains the biggest sin-
gle expendifure ifem on fthe pro-
vincial budgef.

This year Finance  MEC
dakhumzi Somyo’s department 1s
ogiving R34.7-billion to the provin-
cial educafion deparfment to build
a brighter fufure for schoolchildren
and bring relief and peace fo their
parents and communities.

(xood mafric results begin In
(rrade R, the foundafion phase, and
this year’s budget will “invest”
R785.5-million info ensuring “uni-
versal access” to early childhood
development (ECD).

The 5.7% increase in the pro-
vincial matric pass rate was atiri-
bufed, he said, fo “resourcing our
schools with qualified feachers,
and providing schools with learner,
teacher support materials”.

In the highest single ifem of ex-
penditure on any single profession-
al class of people, he announced
that R23.5-billion would be spent on
payving and hiring feachers. This
money was {o be invested in fhe
educator post provision norm
(PPN).

“If 18 belng spent on making sure
that there are qualified teachers in
front of our learners,” he said.

“In this budgef{ we are making a
baskef of massive investments that

REMEMBERING MADIBA

Bhisho legislature yesterday re-
turned to the mandate announced by
Nelson Mandela in his first address to
the nation as the first president of a
democratic South Africa. Madiba had
spoken of the people’s mandate fo
change SA fo a country where the
majority of people live and work with
dignify and a sense of self-esteem and
confidence in the future.

Mandela chose the vehicle of re-
construction and development pro-
gramme to achieve growth and job

should result in both quanftitative
and qualifative improvements In
our education outcomes.”

Further allocations were:

@®R731.2-million for learner, tea-
cher support materials (LTSM);

@R 805-million fo increase access
to specialised education for chil-
dren with profound disabilifies;

®R215.2-million for teacher de-
velopment, with emphasis on train-
ing ECD educators;

®LR80-million for the matric-
boosting learner atfainment 1m-
provement strategy (LAILS); and

®R46-million for improving
mmaths, science and technology re-
sulfs.

The province will spend R1.4-bil-
lion on building hostels, special
schools, ECD centres, and the com-
plefion of existing school construc-
tion projects.

Borrowing tfrom the words of former President Thabo Mbeki, we
must honour Nelson Mandela’s legacy by:

Nurturing our arts, and not our corruption.

Communicating morality, and not our vices.

Advancing science, and not our dogmas.

Advancing civilisation, and not abuse.

We have Madiba, as our nearest and brightest star to guide us on

our way. -Sakhumzi Somyo

creation, and 1t was imporfant to
check whether the fifth administra-
tion “has stayed on the course. We
have achieved phenomenal progress
in the implementation of most of the
priorifies that the RDP advanced.”

But unemployment remained a
stubborn challenge.

“We see mothers and fathers who
have to convey to their children the
unpleasant realify of refrenchments
in the workplace. We see our broth-
ers and sisters standing on street

ECONOMIC DEVELOPMENT

SMALL Easftern Cape businesses
and youfth pricked up ftheir ears
yvesterday when the provineial gov-
ernment’s finance MEC Sakhumzi
Somyo announced he had R9.1-bil-
lion to offer in trade.

In a big push to create jobs and get
business going, somyo said 50% -
R7.1-billion — was set aside for small,
medium and micro-enterprises
(SMMEs) to provide government
with goods and services. A further

HEALTH

Medico-legal claims have hamstrung
the Easfern Cape health department,
and to try and fix the problem an
extra R678-million will be spent on
hiring hospital staftf at 18 priority
hospitals.

Finance MEC Sakhumzi Somyo
vesterday announced that already
1 386 nurses, doctors and adminis-
tration statf have been appointed.

“Our emphasis is on getting the
basics right by resourcing our hos-

HUMAN SETTLEMENTS

Housing will be allocaf-
ed R2.4-billion to build
8 950 new homes with
connections fo power,
water and sanitation.

These new communi-
ties will need amenities for sport,
schools and libraries, and money
will be spenft on promoting a vio-
lence-free environment.

SOCIAL DEVELOPMENT

The social development de-
partment will get R2.8-bil- |
lion to build “conscious and

corners every morning looking for
work. We see our children sitfing at
home with their university qualifi-
cations.”

Somyo said: “All of us in govern-
ment, business, labour and civil so-
clety must form a united front that
will define a new chapter for our
province; a chapfer of inclusive eco-
nomic growth and job creation”.

Delving into the economic outlook
for the year, Somyo said Nafional
Treasury’s revised growth rates

were up from a stafic 0.7% to 1.1% and
even 1.5% for this year.

He said, in this furning moment,
the Easftern Cape’s key sectors of
manufacture, formal agriculfure, fi-
nance and business services, com-
munify and social services, and even
private households, were posting
some very positive economic
growth.

It 1s fhe construction sector, which
employs large numbers of workers,
which gotf smaller last year.

Sefting the scene, Somyo said: “We
are highly opfimistic that global de-
imand for agricultural and manufac-
tured goods can spur our economy
and create a revival of investments,
exports and jobs. There 1s a fresh
aura of optfimism that the counfry is
taking a new journey fo inclusive
economic growth and job creafion.

“There are sons and daughfters of
this province who are ready to lend a
hand as we embark on this journey.
We must seize the moment!”

SMMEs stayed true to the goal of
creafing “large-scale job opportu-
hities, especially for our youth”.
Jobs for youth, he
sald, was a govern-
ment desire at “the
cenfre of all the pri-
orifies, projects and
programmes’”.
Youths must ac-
quire skills in order to
enfer the labour mar-
kef, he said.
(xovernmenf{ was also doing ifs bit
by creafing a new, young, and en-

30% (R2.5-billion) of the infrastruc-
ture budget would go fto
SSMEs. He said: “SMMESs are
the vifal cog in our economic
and job creafion strategies.
This money 1s for Easfern
Cape small business people.”

He assured small business
operafors that government
would keep a steely eye on this
“policy imperative” as the
year untfolded, but asked only that

pifals adequately fo eliminafe inci-
dences of poor services to patients
which are leading fo costly litigation
against government,” he said.

He allocated R23.7-billion to be

Frere and and Livingstone;
@®LR747-million for nafional labora-
tory services; and
@®R885-million on
training health pro-

spent on health. fessionals to keep up
Allocations included: with medical ad-
®LR2-billion on medicines and vancements.

R747-million on medical supplies;
@®R1.3-billion on emergency ser-
vices, including ambulances and
EMS staft;
@®R3.4-billion to build one “cen-
tral hospital” and the terfiary hos-
pifals Nelson Mandela Academic,

Somyo was upbeat
about the “phenom-
enal progress” in
provision of primary
healthcare services
to women, children and HIV-Aids
patients, and set aside R2.1-billion for

capable citizens” and fighfting vio-
lence against women and children.

SPORT, RECREATION,
ARTS AND CULTURE

The sporf, recreation, arts and cul-
ture department was promoting ac-
tivities which are vital fo social co-
hesion, and will have R943-million in
its budget this year.

This money was also for arts and
culture festivals, build-
ing libraries, hosfing
major sporfts events,
and school sport com-
petifions.

SAFETY AND LIAISON

To fend off “those with
inhuman intenfions”
the safefy and liaison
department will get
R101.5-million to pro-
inote safety for a moral
and just society.

COOPERATIVE
GOVERNANCE AND
TRADITIONAL AFFAIRS

Municipalifies were in need of de-
velopment, and fhe department of

ergetic layer of public servants.

He announced that R1.4-billion
would be spent on absorbing 20 000
oraduates into government inftern-
ships and 1its learnership pro-
grammes.

The Office of the Premier is being
given R7-million to forge ahead with
1ts successful skills programme
partnership with auto assembler
VWSA, in building the new Polo.

But it is in agriculture where there
1s a stirring in the minds of the
youth. “Many of our young people
are beginning fo realise that agri-

the freatment programme, including
the 90-90-90 management strategy.

He delighted in the progress of
hospital construction, starfing with
Nelson Mandela Academic Hospital
in 2004, the R1.9-billion Cecilia Ma-
kiwane in Mdantsane opened by Cyril
Ramaphosa last year and at fhe
“many health facilities, including
clinics, that we have built throughout
the province fo bring qualify health-
care to the doorstep of our people”.

He set aside R1.6-billion for health
infrastructure projects and mainte-
nance.

cooperative governance and ftradi-
tional atfairs will
have R984-mil-
lion to spend.

Construetion
of tradifional
councils has
been allocated
R35.3-million
over fthe next
three years.

“We promote fair play”, said
Somyo, while anouncing that R107.2-
million would be spent on the pro-
vincial legislature for “caucus, po-
litical allowance and fto advance
democracy by ensuring all parfies

R78bn budget
to be spent by
Eastern Cape

THE Eastern Cape will spend R78-
billion this year.

This is an enormous sum, and
with the ANC taking a broom to
corruption, the opportunity of
getting into exciting inclusive
economic projects and sectors,
with all the jobs this will create,
has rarely looked more
promising.

But this is a province with
heavy responsibilities to the poor
and to developing people.

In his budget policy framework,
Finance MEC Sakhumzi Somyo
spoke of how to balance these
“apex’” priorities, mainly
education and health, with new
economic activities.

This year’s budget is made up of
R65.4-billion from the Eastern
Cape’s equitable share of the
nation’s purse, plus R11.3-billion
in conditional grants, where the
state funds specific projects, and
the R1.4-billion in own income
generated by the Eastern Cape
government.

He made it clear that the
Eastern Cape government had
come close to spending all its
budgeted income in the last two
years — 98.3% in 2015-16 and 99.3%
last year.

This year already, he said the
trend was heading to an
expenditure of 100%.

State wage
bill cuts are
top priority’

AS A SIGN of commitment to whole-
some change, the first item on the
Eastern Cape government’s budget
priority is cutfing the government
wage bill.

Finance Minister Sakhumzi Somyo,
in setfing out his budget strategy for
the province, said upironft thaf lasft
financial year the government made
a saving on wages of R291-million and
this vear 1s budgeting for another
R104-million. He coupled this fo an
expected R1.4-billion (or R1 400-mil-
lion) in revenue generated by the
provincial government, mainly in the
departments of f{ransport, health,
public works and economic devel-
opment, environmental atfairs and
tourism.

He said he would have liked fo
spend this money on economic de-
velopment buf an austere fiscus and
budget deficit or debt meant it had to
be used as a cushion fo help de-
partiments meef their baseline costs
so that they could deliver services.

In a fresh new line of financial
thinking, he said fhat these fough
choices, when backed by President
Cyril Ramaphosa’s calls for a unity of
purpose to quickly turn around the
national economy, were also an op-
portunity for the Eastern Cape to get
in on the action.

“Our province should not be left
ouf of the journey. We must spare no
effort in getfing our Eastern Cape
intferests to the top of the national
agenda.”

culture 1s the secftor in which they
can make a living. That 1s our Easf-
ern Cape gold mine,” he said.

He said R18.6-million would be
spent on nurturing the youth de-
velopment programme, especially in
agriculture programme.

There was also good news for 400
young people who will benefift from
the infrastructure development pro-
gramme run by the OTP and na-
tional departments of defence, high-
er education and fraining, and the
provincial health and education de-
partments.

BIG BUDGET
NUMBERS AT
A GLANCE

Total budget R78.2-billion

Equitable share R68.4-billion
Conditional grants R11.3-bil-
lion
Education R34.7-billion
Primary health R23.7-billion
Teachers (PPN) R23.5-billion
Four hospitals R11.bn
HIV-Aids, TB R2.1-billion

are able to connect with thelir con-
stituencies”.

PROVINCIAL
TREASURY

R591.5-million will be spent on audifs
and promofing financial account-
ability. “We must not let our guard
down. We must continuously assess
risk across govern-
ment departments
and deploy neces-
sary inferventions
to avoid regression
in audif outcomes,”
Somyo said.
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